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2009 Significant Issue Statement
Increasing Rates of Financial Instability among Families, Individuals and Seniors
Problem Statement:
The current economic crisis facing New Hampshire, the nation and the world has made every individual and family vulnerable to potential financial instability due to job loss and the rising costs for basic survival, such as food, transportation, heating, and health care.  Particularly at risk though, are people with already low income levels, retirees who rely on Social Security or pension incomes, and immigrant populations new to our culture.

Further, New Hampshire agriculture and natural resource-based industries are viable, dynamic and integrated within New Hampshire’s communities; providing diverse products and services; stewards of more than a half million New Hampshire acres; and a major influence on the state’s character and quality of life. (NH Dept. of Agriculture, Markets, and Food, 2008). The sustainability of our farms and forests is dependent upon the economic strength of farm/rural families. Being better money managers and educated consumers makes our farm families more resilient and improves the likelihood our farms will survive and the rural landscape of New Hampshire will be preserved.
Intense economic pressures generate consequences that negatively stress and impact all social structures. Anything that weakens the social fabric of families further weakens all aspects of the community as well.


Public Value in Addressing the Issue:
Personal finance and farm/forest management programs with research-based, well-designed curriculum lead to financial choices that increase financial stability and reduce the probability a family will need public assistance.

Adequate financial assets provide security and have vast economic and social effects on communities, families, and children. Financial assets can result in less economic strain on households, more financial resiliency, more educational attainment, less marital dissolution, less risk of poverty spanning across generations, better overall health and satisfaction, higher property values and stability in a neighborhood, improved property maintenance, and more citizen involvement in civic issues. 


Helping New Hampshire’s most vulnerable citizens have more economic opportunities will benefit every community by letting the citizens continue to be independent of government aid and benefits. New immigrants who can be productive will benefit their own home economy as well as the community in which they live. 

Key Data:
Too many individuals and families are experiencing financial crisis because of inadequate savings, too much debt, and poor planning for potential major life events. On average, U.S. households carry about $8,000 in credit card debt, up two-thirds compared to a decade ago. More than half of Americans report living paycheck to paycheck. During the past decade, the rate of personal bankruptcy in the U.S. rose by 69 percent. 
Several behaviors stand in the way of significant asset accumulation. Credit card debt is on the rise. In the U.S., the rate of personal savings as a percentage of disposable personal income, is among the lowest of any industrialized nation. Another concern is the estimated 10 million U.S. households that do not have a deposit account or any relationship with the formal financial services sector. These households often are female, single parent, African American or Hispanic, less educated, characterized by low levels of net worth and home ownership, and with impaired credit histories. 
In New Hampshire, a Farm Viability Task Force was convened to address the need to promote the strength and vitality of the state’s agricultural sector, in recognition of its role in the state’s food system, economy, and environment.
Family spending plans are often an area of low priority for many farm families. As a result, family living expenses may occur that exceed the available income resulting in a conflict with the overall financial goals of the farm and of the family. Increasing costs and decreasing revenues, limited or no planning for farm continuation and limited resources to weather financial storms, all threaten the survival of many New Hampshire farms. Current risks to sustainable agriculture in New Hampshire are likely to be felt by all due to the interdependency of farm, family, business and community. The option to sell farm land to development looms large as the only alternative for farm families. 
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