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2009 Significant Issue Statement
Lack of Support and Infrastructure for Small Businesses
Problem Statement:
A large portion of the job growth in the Unites States and New Hampshire is generated from businesses with 15 or less employees. Yet, state and Federal economic development programs tend to focus their energies on recruiting large industries and commercial enterprises. Thus, many of the support structures and resources that might otherwise go to generate, expand and retain local entrepreneurial enterprises are instead spent on commercial and industrial recruitment. The outcome of this general policy is that there is little in the way to support ‘community infrastructures’ that strengthen entrepreneurship at the local level in New Hampshire communities: infrastructure such as entrepreneurship training programs, business incentive programs, regional business planning and marketing, land use regulations that support small business (eg. mixed zoning), and entrepreneurship support networks.


Public Value in Addressing the Issue:
Communities that implement entrepreneurial support infrastructures – entrepreneurship training programs, business incentives, business-friendly policies, and small business incentive programs, local and regional entrepreneur networks, etc. – see higher rates of job growth than communities without such infrastructures. Cooperative Extension, by providing assistance and educational resources to help communities to bolster entrepreneurial support infrastructures, will help to generate new wealth and new local jobs. This, in turn, will help to strengthen families, youth and the overall vitality of communities.  

Key Data:
The Global Entrepreneurship Monitor Project (GEM) – a comparative study that provides evidence linking the level of entrepreneurship and economic performance – shows that the correlation between the level of entrepreneurial activity and economic growth is greater than 70 percent. In sum, communities with high levels of entrepreneurial activity have higher than average rates of economic growth. Clearly, entrepreneurship (as opposed to large industry and commerce) is an important component of the US and international economy.

The maps below illustrate that self-employment is an important component of total employment across large sections of the United States. Approximately 20-25% of jobs in New Hampshire are classified as self employed. Many of these self-employed entrepreneurs are operating on the margins due to lack of resources and assistance. Given the magnitude of the self-employed sector, it merits attention. 
The map below ranks states on how adaptive they are to the new, knowledge-based economy which relies largely on entrepreneurial start-ups. NH ranks in the 50-75 percentile, suggesting that there is room for improvement. Neighboring Massachusetts ranks in the highest quartile.
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The University of New Hampshire Cooperative Extension is an equal opportunity educator and employer.   University of New Hampshire, U.S. Department of Agriculture and N.H. counties cooperating.
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